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1 * 0-8 refors to tiie 1952 budget data as fragw^tarar* A broak- 

doan of e 3 q;>«ndit^e 8 based on the broad categiwrla# of National Eeoiraa^ 
^ooial and Cnlto^l, Araed Forcoa, Acteinistratlon and ■bnacjoonted for* 
is shown for 1950 , 1951 , and 1952 * 'J^etal rownues and a^las are also 
aliown for the siuac jrears* ihe greater part of the article, by far, is 
devoted to ayn attempt to analyte the military biuret, the eassme of 
wtloh follows* 

8 , For 1951 the pirn figure of 96*]* billion rubles {21*9% fltf* 
total) is given for military ci 5 >endi't«re 5 • Tbla figure is used because 
as stated awitual ejqjensee are not liven*" this <tees not confirm Moscow 
labasey ««i tkia point* For 1^51 the plan J^gur® of 113«S billi^ rub^s 
{23*^ of total) is siysam. 1h* increase is 18^. It is stated that the 
ermed fewoe® expenditures, as was to be eajjected, will be the lar^s y t 
for any postwar yaar** Ihe figures for armed forces ejipenditur^ fttwa 
19U6 thiwigh 1952 are given as follows i (in biUieavs of rubles) 

19U6 - 72.6 1^50 - 82.9 

19U? - 1951 - 96.1* 

19hB - 66*3 1952 - 113.8 

19U9 - 79.0 

3* In ex|.)lainlng imxeased atlitery ea^nditures, 0-2 place® 
Oiiphasis on increased ajQjeiuiltures (a) increased capital investments in 
reti»>ling of munitiwns factories for production of improved weapons, (b) 
a alight Incraaae in munitions production, aM (c) nilitai'y oxponditaj^ 
in axii'P®Pt of Korean forces in brth Korea* It la pointed out that (1) 
new and improved aircraft ar 4 tante. are belr^ produced in quantity requir- 
ing new machine tools and other equipment, ( 2 ) no significanv increases 
!n art!^ weapons and equipieni ho'/e been note<.l and nimierical strength of 
ajwed feHKmw» fairly stetie for sewural yeare, and (3) that strategic^ 
minerals fro® North Korea appear to balance military ahlpewnits to iKwth 
Korawi forces* Ea^jhasia thus oeeas to be oo cost of develc^pswsnt and 
production of new lailitary eqidpBiMit and ars»Mnt* 

U« ( 3-8 gives its view of concealed military ex;:>endlturas in easence 
as follows t toviet military ext^endltures for 1952 , baaed on the official 
exchange rate of twenty-five cents to the riible, are approximately 28*5 
billion dollars* ihey qv^sti««i the usefulness of this flirure, howevw, 
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(a) the Soviet pa?t<» systoa Is coraiplox with the value of the 
ruble vajcying greatly with the 5tlnd of itea purchased, (b) the Ministries 
of War and levy apparently do mi pay tuiKiover tm >ddch greatly inflates 
soviet Market pricN^s to other ageneies, (c) the arwed forces bt^et does 
not contain all «stp«naes properly,'- classified as Rilitarj' expenditurw, 

(d) the Soviets -ilaiM their Atotaio loaergy Frograa is mainly for peaceful 
purposes and would therefcnre d^w largclv on the 1U3«1 billion doll a r 
alloeaiiffin for ■oopital Investjaentsu* (e) the rmeining 37»7 blUlen 
rubles (oat of a total of 180#it blUioas) earmarked for the "Rational 
fjoommy figure" presisnably is used for stoekpiling, subsidies and othor 
activities, part of which .aay also be for tbs benefit of the ainsed forces. 

S* 0^-2 also etates that other eepwinta of the budget may be tapped 
for Quasi *^1110X7' uses smh ss "Adainle^ation" for Soviet security forces 
and perhaps "Social and Cultural" for "Scientific Uevelo^jment" (referred to 
In the 1^51 budget) which wiy inelude military pr^lem . Th y comludc 
that data given in the 1 SI 52 budget are InsuJPfieflent to provide a basie 
for these and other hidden eaq^eneea anc show the progressively greater 
reatrietloris on publication of information relating to war potential# 

6. These spec ulat. ion® are ^:ualitatively eouiwi but «id very little 
in the prodiMstion of a Quantitative estimate of military exi:enditares* 
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